No.12018/4/2014-FPP
Government of India
Ministry of Chemicals & Fertilizers
(Department of Fertilizers)
Shastri Bhawan, New Delhi
Cated the 17t June, 2015.
To

The Executive Director

Fertilizer Industry Coordination Committee (FICC)
8 Floor, Sewa Bhawan

New Delhi.

Subject: Continuation of production of urea from Madras Fertilizers Limited (MFL) -
Manali, Mangalore Chemical and Fertilizers Limited (MCFL) - Mangalore and
Southern Petrochemical Industries Corporation Ltd. (SPIC) ~Tuticorin using
Naphtha as feedstock till gas connectivity and availability of gas to these urea
manufacturing units - reg.

Sir,

In continuation of this Department's letter of even number dated 7t January,
2015, | am directed to state that the competent authority has now accorded approval
to continue the operation of these three aforesaid plants using Naphtha as feedstock
subject to the following conditions:

1. MFL-Manali, MCFL-Mangalore and SPIC-Tuticorin are allowed to operate on
Naphtha on existing provisions for a period till these plants get assured supply of gas
either by gas pipeline or any other means.

2. The units will be eligible for subsidy on the basis of the revised energy norms
from the date of this notification (17t June, 201 5), which would be the simple average
of pre-set energy norms of NPS-lll and lowest yearly specific energy consumption
achieved during the years 2011-12, 2012-13 and 2013-14 or the ;Sfe-set energy
norms of NPS-III, whichever is lower.

3. The concession rate for these plants will be determined notionally on the basis
of weighted average of the delivered cost of RLNG to the recently converted plants
after deducting state taxes (VAT, Entry tax) on RLNG or the cost of production of



urea from Naphtha/FO after deducting state taxes levied on Naphtha/FO consumed
for urea production (VAT, Entry tax) on Naphtha/FO, whichever is lower.

4, The compensation for other variable cost e.g. the cost of bag, water charges
and electricity charges and fixed cost will be determined in accordance with existing
provisions of NPS-lll and Modified NPS-II.

5. DoF shall review the progress of infrastructure for supply of gas and readiness
of these three Naphtha based urea units to receive gas, on quarterly basis.

6. The urea production by MCFL and SPIC is hereby regularized from 17t April,
2015 and 24 April, 2015 respectively and the units will be eligible for subsidy on
urea production for this period on existing provisions as on 16t April, 2015 ftill the
issue of this notification (17th June, 2015).

7. The specific energy consumption norms for these 3 units from financial year
2018-19 will be 6.5 G.Cal /MT of urea.

Yours faithfully,

(Vijay 'Réﬁjan Singh)
Director (Fertilizers)
Tel: 011-23386398
Copy to:
1. Director (Movement).
2. GMD-MFL=
3. MD-MCFL.
3. CEO-SPIC.



